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W
ith tax season abou t to start, p ractitioners shou ld be

aw are of the various electron ic paym ent op tions the

IRS has in troduced in recen t years.

E F T P S

The IRS ' free E lectron ic Federal T ax Paym ent System (EFTPS)

allow s businesses and ind iv iduals to pay federa l taxes v ia the

In ternet o r over the phone. T ax paym ents can be

m ade securely from hom e or office , 24 hours a

day , seven days a w eek , and can be schedu led up

to 120 days in advance fo r businesses and 365

days in advance fo r ind iv iduals, includ ing esti-

m ated tax paym ents. The standard serv ice re-

qu ires enro llm en t, and the funds are w ithdraw n

from an enro lled bank accoun t. A no ther paym ent

op tion , availab le on ly to business taxpayers, re-

qu ires an arrangem ent w ith a financia l institu tion

to in itia te the tax paym ents to the system .

The EFTPS is availab le fo r the paym ent o f tax

due on ind iv idual and business re tu rns and can

also be used to pay esta te o r g ift taxes and to

m ake insta llm en t paym ents (fo r taxpayers w ho

have an IRS-approved insta llm en t agreem ent).

T axpayers can enro ll in the EFTPS online at eftps.gov /eftps.

N ew businesses app ly ing fo r em ployer iden tifica tion num bers

and ind icating that they w ill have federa l deposit ob ligations are

au tom atica lly enro lled in EFTPS , bu t they m ust activate their

en ro llm en t.

~

w ithdraw al, bu t c lien ts shou ld check w ith their financia l insti-

tu tion to see if it charges fo r e lec tron ic w ithdraw al o r if such w ith -

d raw als are perm itted .

C R E D IT O R D E B IT C A R D P A YM E N T S

Taxpayers can m ake tax paym ents by deb it o r cred it card w ith or

w ithou t e-filing the tax re tu rn . The paym ent can be m ade at the

tim e of e-filing over the te lephone or on line . Pay-

ing by cred it card allow s the taxpayer to pay the

taxes now while pay ing the cred it card com pa-

ny la ter. L ink2G ov Corp . and O ffic ia l Paym ents

C orp . are the tw o serv ice prov iders the IRS uses

to process cred it card paym ents.

Caution: The serv ice prov iders charge a con-

ven ience fee of 2 .49% of the tax paym ent fo r

cred it card paym ents. For deb it card paym ents,

they charge a fla t fee of $3 .95 . W hile the Tax-

payer R elief A ct o f 1997 , PL 105-34 , p roh ib its

the IRS from pay ing fees to the serv ice prov iders

fo r p rocessing these transactions, the Serv ice

has au thorized the th ird -party processing com -

pan ies, th rough a nonm onetary agreem ent, to

charge the fees.

M ore and m ore taxpayers are pay ing their taxes electron ical-

ly due to the num ber of availab le paym ent op tions. W hile each

op tion has its p ros and cons, depend ing upon the taxpayer's o r

the practitioners needs, the op tions are safe and secure and g ive

the taxpayer a stream lined w ay to pay taxes.

For a deta iled d iscussion of the issues in th is area , see "A n

O verv iew of IRS E lectron ic Paym ent O ptions," by K risty H urtt,

C PA , in the D ecem ber 2009 issue of The Tax Adviser.

-Alistair M. Nevius, editor-in-chief

The Tax A dviser

E L E C TR O N IC F U N D S W IT H D R AW A L

Even if c lien ts do no t reg ister fo r EFTPS , they can still m ake elec-

tron ic w ithdraw als from their accoun ts fo r tax balances due w ith

their e-filed business o r ind iv idual tax re tu rns, includ ing esti-

m ated tax paym ents and ex tensions. Th is paym ent op tion is avail-

ab le th rough m ost tax prepara tion softw are . B y prov id ing the

financia l institu tion 's rou ting num ber and the accoun t num ber

fo r a check ing or sav ings accoun t, the taxpayer can have the w ith -

d raw al m ade on a schedu led date . If the schedu led paym ent date

is a w eekend or a bank ho liday , the paym ent w ill be w ithdraw n

on the nex t business day .

The IRS does no t charge a fee fo r paym ents by electron ic funds
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